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it is possible that under the new Five-Year

Plens,which are to stert in Sovie tellite countries simultaneocusly with the new
Soviet Five-Year Plan in 1956,the great development of heavy imdustry of the Satel-
lites may be arrested to the benefit of the production of consumer goods and agri-
eulture. ) ) : ‘ .

2. “"This, however, is not motivated by the wish to improve the conditions onm the consumer
markets in these Satellite countries, but by the decision to adapt the eccnomy of the
Satellites better to the needs of the USSR. The USSR wants to turn the Satellites
into producers of goods which she needs for herself; and not into her competitors in
heavy industrial production which could under certain conditions become economically
independent of her.

3. "With the indiseriminate development of heavy industry which has besn promoted in the
’;ﬁa‘bellite countries until now [?.'95}_7 , their production of consumer and agriculbtural
goods has become neglected, and the USSR was obliged to supply some of them (e g
Hungary) with grain end other foodstuffs. Now, the USSR does not want to be a
provider of food for her Satellites. On the contrary, she wants them to supply her
with consumer goods which she needs herself. 50X1-HUM

4, "The sit o following figures ‘ ‘

giving the production of steel in Eastern Europe

during the year 1953: (in thousands of metric toms) . 50X1-HUM
Poland - 3,597
Germany (Soviet Zome) - 2,197
Czechoslovakia - 3,982
Rumania - 19
Hungary - 1,500
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5.,  "Although this productlion has fellen below the expected figures, 1t shows, however,
& considereble development which in some ceses is not natural. For instance, the
Hungsrisn steel production is being developed without a natural base as Hungery
does not possess any deposits of irom ore to speak of. The Czechoslovakian steel

industry also must depend on imports of ore,”
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